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P&F INDUSTRIES, INC. REPORTS RESULTS FOR THE THREE AND NINE-MONTH PERIODS ENDED
SEPTEMBER 30, 2021

MELVILLE, N.Y., November 11, 2021 - P&F industries, Inc. (NASDAQ PFIN) today announced its results from operattons for the three and nine-
month periods ended September 30, 2021. The Company is repoiting net revenue of $12,985 000, and 540,528,800, respecttvely for ihe three and
nine-month periods ended Seplember 30, 2021, compared to $12 485,008 and $37.276 800 respectively, for the same periods in 2620 For the three
and nine-month periods ended September 30, 2021, the Company is fepoIsng a nel loss before income taxes of $841,000, and net income before
taxes of $1,116 080, respechvely compared to net losses before income taxes of $1.193 080 and §5,651.800, respectively, for the same penods a
yearago Fuither for the three-aitd mne-month periods ended September 30, 2021, the Company is repoiting a net loss after-taxes of $733,008 and
netincome after taxes of 1,383,000, 1espectively comparedto net losses after-taxes of $857 000 aitd 3 996,800, respectively for the three and
nine-month periods ended September 30, 2020 The income before income taxes for the nine-months ended September 30 2021, incl ded the
recogniien of the forgiveness of a 52,829 260 Paycheck Protection Program loan. The Company’s basic and dluted loss per share ot the three-
month period ended September 30, 2021, was $0 23. while 1% basic eamngs per share for the nine-month period ended September 30, 2021, was
$044. and diuled earnings per share for the same petiod was 58 43 Fot the three and nine-month periods ended Septemier 30, 2020, i% basic and
dituted loss per share were $0 27 and $1 27, respechvely

Richard Horowitz, the Company’s Chairman of Ine Board Chiei Executive ®fficer aid President commented, 'C®VIB 19 continues to impact our
busrmesses; be it as a imting faclor to our ability to engage with current and fulure customers or. what we believe is a primary cause for the su
cham csis That said, | am pleased to repoit that consolidated revenue increased by 4.7% this quaiter compared to the same three-month period in
2020, which was driven primariy by a 91 3% increase in Hy-Tech s @EM ime with revenue mcreasing $796.000 Overail for the third quarter of 2021
Hy-Tech's revenue ncreased by $653,008. or 24.7% over the same period in 2620 Although we were Beginning to see Improved sales oppoilunities
during the thrd quaster compared o the same three-month period a year ago. we also began to encounter strong headvands within aur SUpply-
chams. Spectiically, a significan! poilion of Asian-sourced lems, which are marketed to our retail and automotive seciors have and continue o be
adversely af‘ected by the massive congestion at poits of entiy Ve believe these delays were a major cause df the decline in revenue in both sectors
VJe are allempting fo mitigate this issue by placing larger than normal purc hase orders with our overs eas vendors aid believe the atival of these
orders n early 2022 should help to reduce inventoly shoitages i 2022. During the third quaiter of 2621, Aircat sales relative to the same period In
2020 decreased by $362 000 This was primaoly caused by two tactors First, pent up demand for our products that were not generally available
through our largest on-line channel duning the second quaiter of 2028 caused a surge in orders dunng the Ihird quarter of 2020, which did 1ot repeat
in 2621 Second, dufing the third quarter of 2621, Aircat made a change o I# channel distribution strategy which caused a temporary pause in
shipmens to the channel as customer inventory levels were adjusted Ve expect shipments to resume to prior levels in the fouth quaiter of 2021
Fuittier, we are glad to repoit that we are seeing a pesitive rebound in the aerospace market. As a resuit, our Aerospace revenue increased 44 5%,
when compared to the thurd quaiter ef 2020

Consolidated gross margin for the three-month period ended September 30. 2021, improved 2 2 percentage points over the same petiod in 2020
This was drven prmarily by higher gross margin at Hy-Tech, which was mostly due to improved manufacturing ovehead absoiptior, Additionally a
wetter mix of product at alllocations conttbuted to the stionger gress margin. However. significant increases in ocean freight coste duting the third
quaiter partally offset these mprovements Ve have raised our selling piices on most of our products lo levels which we beieve substantially offset
these increased freight costs

Mr Horewitz concluded, 'We are encouraged by the improved iesults over the prior year and remain optimistic for the future. However. for now, the
global COVI-19 pandemic and i% peripheral negative efiecks remains an issue Vie intend to do our utmest to contilue to serve our customers,
while ensuring the healthand safety of our employees

The Company will be reporting the following
TREN{IS AND UNCERTAINTIES

COVID-18 PANDEMIC

On March 11, 2028, the World Health Organization designated the recent novel cofonaviius, or C@VID-18, as a global pandemic. C®VID-18 was first
detected in Wuhan City. Hubei Prevince China and continued to spiead significantly impaching vanous market around the world, inctuding the
United States. Vailous policies and nitiatives have been to reduce the gloval transm of COVID-19

The COVID-18 virus and the resultant global economic down-tutn coolinues to have a negative impact on our three and nine-month 2021 resulie
Addttionally, we believe the supply-chai cnsis, which we believe is refated to the pandemic. Beginning in early 2021, but maginfying during the thrd
quaiter of 2621, we encountered severe shipping / recewing delays of invenioiy / containers from our Astan suppliers, which has caused inlermitlent
shortages of inventory. Fuither, the coste of intematonal freight has dreatly Increased In addition, the COVIB-19 pandemic has caused many of our
customers and potenttal customers to refuse on-site visits, which i critical to generaling revenue We believe that until the above Ksues subside, our
Business vil likely continue to be adversely affected

BOEING/AEROSPACE

The Federal Aviation Administrabon (‘FAA") and the European Union Aviation Sarety Agency ('EASA') have ifted the groundmng of the 737 MAX
Production is still very limited due to the Invertory at Boeing and the tefuctance of alflines to accepl deliveries due to weak ait travel demand, as well
as the lack of cerbfication by China This wil liely coninue lo have an adverse effect on our revenue In additon, production of miltary and other
commercal aircraft throughout Ihe Industry has slowed as well, we befeve due to the ongoing global C@VIB-18 pandemic. However, we beleve
when al other commercial ad military production lines throughout the United States come back onine an increase in our revenue should follow

QIL ANB GAS

The profitability of crude oil production generally deckines when prices fall As a result. as prices dropped in 2020, production slowed woridwide

However, the price of crude oif has begun o improve As such, orders and activity dunng this quaiter have begun to strengthen. In addition to the

price of crude ol we monitor the number of active rodery 1igs, which Is dscussed elsewhete In spie of the retum of crude oil prices to pre-pandemic

levels, we beleve many oil driling companies have forgone the typical marntenance that would utiize our tools in order to cortinue cash-flow

generating production activities in liew of shuting down for requred mantenance We cannot say fot ceitam when the typical maintenance activity wil
]

TECHN®LOGIES

Vie welieve thal over tme several newer technologies and features will have a grealet inpact on the market for our traditonal pneumatic tool
offerings. The impact of this evolution hes been fell nitally by tite advent of advanced cordiess operated hand tools in the automotive aftemarket
For certain non-automotve applications. we have begun lo develop cordless models of tools and expect to introduce these products in the near
future

OTHER MATTER

In May 2021, Floiida Pneumatic detected a tansomware altack on it informatlon technology systems that caused data to be encrypied At the
presenthime all crlical Florida Preumatic information lechnology systems have been remedlated and are operational Ve believe that our cerporate
office and our other subsidianes  all of which operate on separate, independent networks, were not affected by this incident

REVENUE

Buring the three and nine-month peniod ended September 39 2021, vailous product lines were ar'ected lo some degree by the global COV
pandemic. wiiich caused orders and revenue for those product lines tor the same periods. to be less than pre-pandemic levels

The tables below provide an analys's of our net revenue for the three and nine-month periods ended Seplember 30, 2021, and 2020

Consalitam
Three mooths ended Septeaber 30,
Increase (decrease)
2021 20 s %
Florida Preumatic $ 9.607,000 $ 9,681,000 $ (74,000) (0.8)%
Hy-Tech 3.378,000 2,725,000 653,000 24.0
Consolidated $ 12985000 $ 12,406,000 § 579000 47%
Ni hs ended Scptember 30.
Increase (decrease)
2021 2020 s %
Florida Pnevumatic $ 31,221,000 $ 28,351,000 $ 2,870,000 10.1%
Hy-Tech 9,299,000 8.925000 374,000 4.2

S 1LY
Consolidated $_40.520,000 $ 37276000 $ 3.244000 8.7 %

Ftorida Pneumatic
Florida Pneumatic marke¥ its air too!l produc to four pnmary sectors williin the pneumanic tool market. Automotive, Retail, Aerospace and Industrial
Il also generates revenue from its Berkley producis tine, as wellas a ine o air filters ard other ®EM paits (*@ther’)

Three months ended September 30,
2021 2020 Increase (deeresse)
Percent of Perceat of
Revenue Revenue %

_ Revenwe _ revenue _ Revenwe _ revemwe S ____
Automotive $ 3,168,000 330% $ 3,530,000 365% $ (362,000) (103)%




Retail 3,222,000 3718000 384 (496,000) (13.3)
Industrial 1,257,000 1,044,000 213,000 204
Acrospace 1,832,000 1,268,000 564,000 445
Other 128,000 121,000 7000 58
Total §_ 9,607,000 % § 9,681,000 % §_(74000) (08)%

For most of the third quarter of 2021, much of U.S. and global economies were stil feeling the ill efiects of the global COVID-19 pandemic. Furtner,
the negative impact of the world-wide supply-chain crisis adversely affected nearly al of Florida Pneumatic's product lines. Most seriously affected
were its Retail and Automotive inventory levels, which in turn hampered fts ability to fulfll orders in a imely manner. In an effort to combat future
potential shipping issues, Florida Pneumatic has increased its purchases, which has caused a temporary up-tick in its inventory levels through at
least the first half of 2022. The decrease in sales in our Automoive sector is primarily due to a one-time reduction in the amount of inventory held by
the distribution channel. Florida Pneumatic’s third quarter 2021 Industrial revenue improved 20.4 percent over the same period a year age. This
increase, we believe is due in part to a continuation of the recovery than began during the second quarter occurring in certain sectors from the il
effiects of the pandemic. Most of the Aerospace revenue is attributable to Jiffy Air Tool. The Boeing Corporation is @ major customer of Jiffy. The
Boeing 737 MAX aircraft had been grounded by the FAA and the EASAIn Maren 2019. Earier this year both agencies Ifted the *No Fiy” ruling it
imposed on all Boeing 737 MAX aircraft, allowing it to begin fiights in the United States, and Europe. As a resutt, order activity began to improve,
which was & primary factor for the improvement in Aerospace revenue when comparing the third quarters of 2021 and 2020. However, it is uncertain
how long, f ever, it il take for the Boeing Corporation to increase its manufacturing of its 737 MAX aircraft to a velume that would be comparable to
pre-COVID-19 levels. Lastly, orders from other aerospace companies and military aircraft manufacturers improved sligntly this quarter

Nine months ended September 30,
2020

2021 Increase (decreasc)

Percent of Percent of
Revenue revenue Revenue revenue s %

Automotive 8 11,053,000 354% $ 9,690,000 342% 8 1,363,000 14.1 %
Retail 10,775,000 345 9,569,000 338 1,206,000 126
Industrial 3,919,000 12.6 2,383,000 84 1,536,000 64.5
Aerospace 5,094,000 16.3 6,341,000 224 (1,247,000)  (19.7)
Other 380,000 1.2 368,000 1.2 12,000 3.3
Total $ 31,221,000 100.0 % § 28,351,000 100.0% $ 2,870,000 10.1 %

Despite the impact during the third quarter 2021, relating to the ongoing COVID-18 pandemic and supply chain delays, Florida Preumatic’s
Automotive revenue during the nine-mont period ended September 30, 2021, is more than 14 percent greater than the amount reported during the
same period in 2020. This improvement is driven by growing demand for its AIRCAT line of pneumatic hand tools, plus stronger sales generated by
its UK operations. Additionally, Florida Pneumatic's Retail revenue improved 12.6 percent during the nine-month period ended September 30, 2021,
compared o the same period in 2020, driven primarily by demand for spray gun-type tools and accassories being sold to The Home Depot, which we
believe are being used to apply disinfectant to combat the COVID-19 virus. Further, its Industrial revenue during the nine-month period ended
September 30, 2021, also encountered growth, which we believe is driven primarily by certain sectors beginning to recover from the effects of the
pandemic. Partially offsefting the above increases, is the year-to-date decline in Florida Pneumatic's Aerospace revenue. Most of the Aerospace
revenue is atiributable to Jifly Air Tool, whose major customer is the Boeing Corporation. We believe however, that as both domestic and intemational
travel restrictions ease, and Boeing and other major aircraft manufacturers begin fo produce and deliver new aircraft, we could see a continuation of
the improvement we withessed in the third quarter of this year. However, no assurance can be made, and it is possible that this sector will remain
depressed for the foreseable future

Hy-Tech
Hy-Tech designs, manufactures, and sells a wide range of industrial products which are categorized as ATP for reporting purposes. In addition to
Engineered Soiutions, products and compenents manufactured for olher companies under their brands are included in the OEM category in the table
below. PTG revenue is comprised of products manufactured and seld by Hy-Tech's gear business. NUMATX, Thaxton and other peripheral product
lines, such as general machining, are reported as Other.

Three months ended September 30,
2020

2021 Increase (decrease)

Percent of Percent of
Revenue revenue Revenue revenue S %
OEM § 1,668,000 49.4% 5 872,000 320% $ 796000 913 %
ATP 751,000 222 624,000 229 127,000 204
PTG 882,000 26.1 1,027,000 377 (145,000 ) (14.1)
Other 77,000 23 202,000 74 (125,000)  (619)
Total § 3,378,000 _ 1000% § 2,725,000 _ 1000% $ 653,000 240 %

During the third quarter of 2021, Hy-Tech continued to encounter modest signs that the ill effects of the pandemic were beginning to ease. As a
result its total revenue for the three-month period ended September 3, 2021, increased 24 percent, over the same period a year ago. Customer
orders for its OEM and ATP product lines improved when compared to the same three-month period a year ago, driving revenue growin of 91.3
percent and 20.4 percent, respectively. Significant orders from two of its major OEM customers, along with its Engineered Solutions approach, which
continues to gain market momentum, provided the impetus for the current quarter growth in OEM. lis ATP revenue improvement and an increase in
e number of oil and gas rigs. According to Baker Hughes Inc., the average number of oil and gas rotary rigs in operation during the fiscal third
quarter 2021 were 495, compared to 254 during the same three-month period in 2020 Addtionally, in an effort to increase market penetration, Hy-
Tech has “refreshed” and or improved a number of its ATP tools, as well as the marketing of its Magnum Force line of large impact wrenches. Hy-
Tech believes that the Magnum Force line, & series of super duy industrial impact tools, that are designed specifically for use in demanding
environments, such as refinery tumarounds, power generation outages, structural steel erection, mining and other similar bolting applications, is
beginning to gain acceptance. The above increases were offset by a quarter over quarter decline in its PTG revenue. PTG confinues to encounter
delays and disruptions in its outside third-party processors, creating delays in its delivery time to its customers. Additionally, PTG continues to
encounter reluctance to permit face to face visitation, which we believe is critical to completing the sale of PTG products and services, by its current
and prospective customers. The decline in Hy-Tech's Other revenue was due to a large order for its Thaxton products shipping during the third
quarter in 2020, with no similar order this quarter

Nine months ended September 30,
2021 2020
Percent of Percent of
Revenue revenue Revenue revenue S
OEM § 4,688,000 50.4% § 3,513,000 304% 1175000 334 %
ATP 2,242,000 24.1 2,254,000 252 (12,000)  (0.5)
PTG 2,132,000 29 2,783,000 312 (651,000) (23.4)
Other 237,000 26 375,000 42 (138,000) (36.8)
Total § 9,299,000 _ 100.0% S 8925000 _ 100.0% __ 374000 42 %

Hy-Tech's year-to-date revenus improvement over the same nine-month period in 2020 was driven by continued growth in its CEM line, which saw a
33.4 percent increase, the majority of which occurring during the third quarter of 2021. This improvement was partially offset by i) the ongoing
negative effects on the U.S. economy caused by the global COVID-19 pandemic, particularly adversely affecting PTG revenue and operatians; and ii)
delays and distuptions from outside third-party processors. As discussed above, We are beginning o see Improvement in the number and size of ATP
orders and are optimistic about market acceptance of our Magnum Force line. PTG's nine-month 2021 revenue declined due primarily to the factors
discussed earlier. However, as travel restrictions ease and customers begin Lo accept visilors, we believe order levels should improve. In addition, we
are working with vendors and improving internal systems toward the: goal of greatly reducing supply chain issues moving forward

GROSS MARGIN/PROFIT

‘Three months ended September 30. Increase
2021 2020 Amount %

Florida Pneumatic $ 338,000 S 3291000 § 90,000 27 %
As percent of respective revenue 352 % 34.0% 1.2 % pts

Hy-Tech $ 593000 $ 232000 $ 361,000 155.6
As percent of respective revenue 17.6 % 85% 9.1 % pts

Total $ 3974000 $ 3523000 $§ 451,000 12.8 %
As percent of respective revenue 30.6 % 284 % 2.2 % pts

The improvement in Florida Pneumalic’s gross margin was due primarily fo product mix. Specifically, the increase in Industrial and Aerospace
revenue, both of which generally have stronger gross margin than Florida Preumatic's other product ines, contributed to the increase in gross
margin. Additionally, stronger overhead absorption at Jify this quarter, compared to the same three-month period a year ago contributed to the
improved gross margin. However, increased freight costs partially offset the improvement. Florida Pneumatic's ocean freight costs have increased
approximately four-fold when compared to a yaar ago. We are attempting to pass through a portion of these increases; however, We may not be able
fo fully neutralize the negative effects. The improvement in Hy-Tech's gross margin is due primarily to fts overall product/customer mix. Additionally,
there was a slight improvement in ifs manufacturing overhead absorption this quarter, When compared to the same three-montn period in 2020
further contributing to its improved gross margin

Nine months ended September 30, Inerease
2021 2020 Amount

Florida Pneumatic $11,746,000  $10,274,000 § 1,472,000 143 %
As percent of respective revenue 376 % 36.2% 14 % pts

Hy-Tech $ 1,712,000 $ 779,000 $ 933,000 119.8
As percent of respective revenue 184 % 87 % 9.7 % pts

Total $13458000  $11,053,000 $ 2,405,000 218 %
As percent of respective revenue 332% 29.7% 3.5% pts

Generally, customer and product mix grealy affect Florida Pneumatic's gross margin. As discussed earlier, the increase in Florida Pneumatic’s higher
margin Industrial revenue contributed to the higher gross margin this quarter, compared to the same nine-month period in 2020. This improvement
was partially oftset by the significant increases in its ocean freight costs that have been incurred for most of 2021. Additionally, in early 2021, Jifty was




under absorbing its manufacturing overhead, due to the reduction of product being produced. However, with increased production during the third
quarter of 2021 this under absorption issue has been reduced. Hy-Tech's manufactures most of its products. Its gross margin is impacted by
customer/product mix. Factors such as absorption of manufacturing overhead, raw material pricing and third-party costs also affect its gross margin
Hy-Tech's gross margin for the nine months ended September 30, 2021, improved 9.7 percentage points, when comparing the three-month periods
ended September 30, 2021, and 2020. During the nine-month period ended September 30, 2020, Hy-Tech recorded additional charges to its OSMI
allowance and an adjustment to its physical inventory, both adversely aflecting its 2020 gross margin, whereas there were no addtional charges
incurred during the nine months ended September 30, 2021

SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Selling, general and administrative expenses (“SG&A’) include salaries and related costs, commissions, travel, administrative facilties costs,
communications costs and promotional expenses for our direct sales and marketing staff, administrative and executive salaries and related benefits,
legal, accounting, and ofher professional fees as well as general corporate overnead and certain engineering expenses,

During the third quarter of 2021, our SG&A were 34,734,000, compared to $4,673,000 incurred during the same three-month period in 2020. The
most significant factors contributing to the net increase were: i) Compensation expenses increased 574,000, Compensation expense is comprised of
base salaries and wages, accrued performance-based bonus incentives and associated payroll taxes and employee benefits; i) information systems-
related expenses increased $35,000, driven by increased cyber secury costs, and i) a decline of $31,000 in professional fees and expenses

Our SG&A expenses for the nine-month period ended September 30, 2021, were 515,183,000, compared to $14,983,000, during the same nine-
montn period in 2020. There were significant factors which contributed to the net change. First, driven by an increase of more than $3,200,000 in
revenue, our variable expenses increased 5437,000. Variable expenses include among other items, commissions, freight out, travel, advertising
shipping supplies and warranty costs. Additionally, we incurred approximately $318,000 in additional information systems costs during the nine-month
period ended September 30, 2021, which related to the May 2021 ransomware aftack at our Florida Pneumatic subsidiary. Further, compensation
expenses increased $72,000. Partially offsetting the above increases was a decline in professional fees of $576,000, most of which was driven by
expenses in 2020 related to the relocation and set up of the two gear businesses that were acquired in late 2019, none of the relocation expenses
repeated in 2021. Lastly, when comparing the nine-month periods ended September 30, 2021, and 2020, depreciation and amortization expenses
declined 575,000, corporate expenses and stock-based compensation declined $30,000 and $19,000, respectively.

OTHER INCOME
On April 20, 2020, we received a Paycheck Protection Program (*PPP") loan, in the amount of §2,929,000. Under the terms of the CARES Act, as
amended, we were eligible o apply for forgiveness for all or a portion of the PPP loan. In February 2021, we filed an application for forgiveness with
the lender, who approved this submission and submitted the application for forgiveness to the SBA. On June 9, 2021, we were advised that the SBA
had approved our PPP loan forgiveness application and as such, the PPP loan and interest were forgiven in its enfirety. Accordingly, the lender
apolied the funds and paid off PPP loan principal in its entirety and interest in full. In accordance with current accounting guidance this forgiveness of
debt and related accrued interest is to be accounted for as Other Income and shall not be considerable as taxable income.

INTERE ST
Three months ended September 30, Decrease
2021 2020 Amount
Interest expense attributable to:
Short-term borrowings $ 10000 $ 12,000 $ (2,000) (167%
PPP loan — 5,000 (5,000)  (100.0)
Amortization expense of debt issue costs 4,000 4,000 — —
Total s 14000 $ 21,000 $ (7,000) (33.3)%
Nine months ended September 30, Decrease
2021 2020 Amount
Interest expense attributable to:
Short-term borrowings $ 28000 8 95000 $(67,000) (70.5%
PPP loan (19,000) 11,000 (30,000) (272.7)
Amortization expense of debt issue costs 12,000 12,000 — —
Total $ 21000 $ 118,000 $(97,000) (82.2)%

The Applicable Margin, as defined in our Credit Agreement was the same during the three-month periods ended September 30, 2021, and 2020. The
average balance of short-term borrowings during the three-month periods ended September 30, 2021, and 2020, were §2,050,000 and §2.260,000,
respectively.

In late April 2020, we borrewed approximately $2.9 million from ENE Bank as provided under the Coronavirus Aid, Relief and Economic Security
(“CARES") Act. The PPP Loan accrued interest at a rate of 1.0% per annum. Pursuant to the Flexibility Act, interest on any unforgiven amount is.
deferred uniil the forgiveness determination is made by the SBA. On June 9, 2021, we received notice that the SBA had forgiven our obligation to
repay the PPF loan and related accrued interest. As such, during the three-menth peried ended June 30, 2021, we recorded a reversal of the
accrued interest related to the PPP loan

Lastly, we and our bank amended the Credit Agreement in February 2019. The debt issue costs are asseciated with such amendment.
INCOME TAXES

At the end of each interim reporting period, we compute an effective tax rate based upon our estimated full year results. This estimate is used to
determine the income tax provision or benefit on & year-to-date basis and may change in subsequent interim periods. Accordingly, our effective tax
rates for the three-month and nine-montn periods ended September 30, 2021, were a tax benefit of 12.8% and 23.9%, compared fo a tax benefit of
28.2% and 29.3% for the same periods in the prior year. The efflective tax rates for all periods presented were impacted primarily by state taxes, and
non-deductible expenses. Additionally, for the nine-month period ended September 30, 2021, the gain resulting from the forgiveness of debt of the
PPP loan was not included in the computation of the efiective tax rate

On March 27, 2020, the CARES Act was signed into law. The CARES Act, among other things, includes provisions relating to refundable payrol tax
credits, deferment of the employer portion of certain payrel taxes, net eperating loss carryback periods, alternative minimum tax credi refunds,
modifications to the net interest deduction limitation and technical corrections to tax depreciation methods for qualified improvement property. On
March 11, 2021, the American Rescue Plan Act of 2021 (the “ARP") was signed into law to provide relief as a result of the COVID-19 pandemic. The
ARP. among other things, extended and modified the empioyee retention credit. AS of September 30, 2021, the Company is evaluating the impact of
the ARP on the Company’s effective tax rate.

IQUIDITY AND CAPITAL RESOURCES
‘We monitor such metrics as days’ sales outstanding, inventery requirements, inventory turns, estimated future purchasing requirements and capital
expenditures to project liquidity needs, as well as evaluate return on assets. Our primary sources of funds are operating cash flows, existing working

capital and our Revolver Loan (‘Revolver’) with our Bank

We gauge our liquidity and financial stability by various measurements, some of which are shown in the following table:

September 30,2021 December 31, 2020

Working capital $ _ 23.200000 §  21.258,000

Current ratio 326t01 3571
Shareholders’ equity 42918000 S 41,538,000
Credit facility

Our Credit Facility will be discussed in the Notes to the consolidated financial statements.
Cash flows

During the nine-month period ended September 30, 2021, our net cash decreased to §789,000 from $304,000 on December 31, 2020. Our total bank
debt at September 30, 2021, was $3,295,000 compared to 54,303,000 at December 31, 2020, included borrowings under the CARES Act. The total
debt to total book capitalization (fotal debt divided by toal debt plus equity) at Seplember 30, 2021, was 7.1% compared o 9.4% at December 31,
2020

At September 30, 2021, our short-term or Revolver borrowing was $3,285,000 compared fo $1,374,000, at December 31, 2020. Additionally, at
Seplember 30, 2021, and December 31, 2020, there was approximalely $12,700,000 and §11,971,000, respeciively, available to us under the
Revolver arrangement

During the nine-montn period ended September 30, 2021, we used $428,000 for capital expenditures, compared to $956,000 during the same period
in the prior year. Capital expenditures for the balance of 2021 is expected to be approximately $381,000, some of which may be financed through our
credit faciliies with Capital One Bank or financed through independent third-party financial institutions. The remaining 2021 capital expenditures will
likely be for facilty upgrades

ABOUT P&F INDUSTRIES, INC.

P&F Industries, Inc., through its wholly owned subsidiaries, is a leading and importer of air-powered tools and sold
principally to the aerospace, industrial, automotive, and retail markets. P&F's products are sold under its own rademarks, as well as under the
private labels of major manufacturers and refailers.

OTHER INFORMATION

P&F Industries Inc. has scheduled a conference call later foday at 11:00 A.M. Eastern Time, to discuss its third quarter 2021 results and financial
condition. Investors and other interested parties who wish to listen to or participate can dial 1-866-337-5532. It is suggested you call at least 10
minutes prior to the call commencement. For those who cannot listen to the live broadcast, a replay of the call will also be available on the
Company’s website beginning on or about Nevember 12, 2021

Forward Looking Statement
The Private Securities Litigation Reform Act of 1995 (the “Reform Act’) provides a safe harbor for forward-looking statements made by o on behalf of

P&F Industries, Inc. and subsidiaries (‘P&F", or the “Company"). P&F and its representatives may, from time-to-time, make writien or verbal forward-
Innkina statements including statements contained in the Comnany's filinas with the Securities and Fxchanne Commission and in its renorfs to



sharehoiders. Generally, ine inclusion of the words “believe,” “expect,” “intend.” “estimate.” “anticipate.” “will” ‘may.” “would.” “could,
their opposites and similar expressions identify statements that consttute ‘forward-looking statements" within the meaning of Section 274 of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934 and that are intended to come within the sae harbor protection
provided by those Sections. Any forward-looking statements contained herein, including those related to the Company's future performance, are
based upon the Company’s historical performance and on current plans, estimates and expectations. All forward-looking statements involve risks and
uncertainties. These risks and uncertainties could cause the Company’s actual results for all or part the 2021 fiscal year and beyond to differ
materially from those expressed in any forward-looking statement made by or on behalf of the Company for a number of reasens including, but not
limited to:

Risks related to the global outbreak of COVID-19 and oiner public health crises
« Risks associated with sourcing from overseas;

Disruption in the global capital and credit markets;

Importation delays

Customer concentration;

Unforeseen inventory adjustments or changes in purchasing patierns;

WMarket acceptance of products:

Competition

Price reductions;

Exposure to fluctuations in energy prices;

The strength of the retail economy in the United States and abroad;

Risks associaled with Brexit;

Adverse changes in currency exchange rates;

Interest rates:

Debt and debi service requirements

Borrowing and compliance with covenants under our credit faciity;

Impairment of leng-lived assets and gooduwil:

Retention of key personnel;

Acquisition of businesses;

Regulatory envirenment;

Litigation and insurance;

The threat of terrorism and related political instabilty and economic uncertainty; and
Business disruptions or other costs associated with information technology, cyber-atiacks, system implementations, data privacy or
catastrophic losses

and those other risks and uncertainties described in s Annual Report on Form 10-K for the year ended December 31, 2020, its Quarterly Reporis on
Form 10-Q, and ifs other reports and statements filed by the Company with the Securties and Exchange Commission. Forward-looking statements
speak only as of the date on which they are made. The Company undertakes no obligation to update publicly or revise any forward-looking
statement, whether as a result of new information, future developments or otherwise. The Company cautions you against relying on any of these
forward-looking statements
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