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P&F INDUSTRIES, INC. REPORTS RESULTS FOR 'Tl-IE ll-lREEANO SIX-MONTH PERIODS ENDED JUNE 30, 
2021 

MELVILLE, N.Y., August 12, 2021 - P&F Industri es, Inc. (NAS DAQ PFIN) today announced its results from operation s lor the three and six-month 
penods ended June 30, 2021. Tile Company IS reporting net 1evenue 01$13,589,000, and $27.535,000, 1e spectrvely, for the three and six-month 
periods ended June 30, 2021, compared to 511.520,000 and 524,870.000, respedwely, for the same penods in 2020 For the three and six-month 
penods ended June 30, 2021, the Company is reportng net income before income taxes of $2,334,000, and $1,957,000, respedrvely, comparl!'d to 
net losses before income taxes of $3,195,000 and S4 458,000, respectively, for the same periods a year aoo FIJ'lhef, lor the three-and six-month 
periods ended June 30, 2021, Ille Company is reportno net income after-taxes of $2 423,000 and $2,116,000, respectively, compared to net loss 
after-taxes of S2,381,000 and SJ, 139,000. respectively, for !he ttwee and six-monlh periods ended June 30, 2020 The in-come before income taxes 
for the llvee an<I six-months ended June 30 2021, indl.l(led the rec011nrt10n of the foroiveness of a $2.929.200 Payrol Protection Pr011ram loan The 
Company's basic and dOOted earnmgs per share for lhe lhree-month penod ended June 30, 2021, was $0.76 For lhe six-month period ended Jooe 
30. 2021, Is bas� and diluted eaminos per share were so 67 and SO 66, respecllvety, compa1ed to basic and clluted loss per share of $0 76 and 
$1 00, respectivety,for the same periods in 2020 

Richard Horowitl, the Company's Chaffllan of Ille Board, Chief Exerulive Officer and President commented, 'We believe we have beQun to exrt the 
harsh 1,rips of the COVI0.19 olobal paOOem1c durino lhe latter portion of the second quarter of 2021, as evidenced by improved performances of 
several lines of business The 18 0% in Cfease in our consolida ted second quaf1er 2021 revenue, compared to the same period a year aoo, was 
driven primarily by improved results at our Flonda Pneumat c subsidiary, wt11ch recorded a 31.6% Incre ase in its Retail revenue, aOO a 29.2% 
incre ase in its Automolive sales However, its aerospace product line was clown 10 3% ttus quarter, compared to tile same period in 2020, as 
recovery from the impad of the Q lobal pandemic a l  its l)fimary customers an<I this market segmenl  in oeneral, remain sluggish. Revenue at Hy-Tech 
this quarter was essentially flat to the prior year ConsoliOated oross margin for Ille lhree-month period ended June 30. 2021, rnproved 9.2 
percentaoe pomts over lhe same period in 2020 This was driven l)fimaril)' by h19her oross margll'1 at Hy-Tech, which was mostly due to imprnved 
manllfacturino overtlead and the non -rea.mence ol adjustments lo its inventory that were recorded durino the second quarter of 2020 

Our second quarter 2021 SG&A e:,:penses increased compared to the same period a year ago, dnven by higher variable e:,:penses related to the 
incre ase in revenue, �gher total compensation costs, and costs related to 1he May 2021 ransomware attack a l  our Florida Pneumatic subsidiary. The 
above incre ases were parbally offset by redudlons in our professiona l fees, general corporate expenses and depreaabon and amortizabon 
expenses· 

Mr Horowrtz added, "In June 2021, our PPP loan was forgiven. thus allowlng us to record a non-taxable S2 9 milMon gain. which wa s accounted for 

as other income this quarfer· 

Mr Horowitl concluded, "While we are happy with the improved results over the prior yea,, we are e:,:ci1ed !Of wtlat we believe are still better days 
ahead aoo remain cautiously optm1s�c about future growlh However, for now. COVID-19 remain s an issue as cases have once aoam risen in many 
pans of !he country and abroad. We intend to do our utmost to continue to serve our customers, wtlile ensurino the health and safely of our 
employees. Throuoh persistence by al of our employees, as wel as tile loyalty of our customers, we made it throuoh difficun times, and firmly believe 
that when lhis pandemic truly is contained, we will be wel posrtJoned for future growth." 

The Company will be reporhno the following 

TRENDS AND UNCERTAINTIES 

COVl�19PANOEMIC 

On March 11, 2020, the World Health Or!,,lniza�on desiQnated lhe recent novel coronaVirus, or COVI0.19, as a global pandermc COVI0.19 was first 
deteded in Wuhan City, Hubei P.-ovinc:e, China and continued to spread, sioniflcantly Wllpacbny vanous markets around the world. indud1no the 
Unrted states. various pokies and initiabYes have been implemented to reduce the global transmission of COVI0-19 

The COVI0.19 virus and the 1esultant global econom1e oown--tum conbnoes to have a negatrve impact on our three and six-month 2021 results 
There a,e delays in receMno containers from Asia due to a s19nif1tant increase 11 internation al sh1� traffic, which has caused intermittent 
shortages ol 11vtmtory. Further, the costs of Internation al freight has 1,reatly increased In addition, the COVID-19 pandemic has caused many of our 
customers and potential customers to refuse on�e visits, wtllCh is aillcal to generabno revenue We believe that until this practice subsides, our 
busmess could beadversely affected 

BOEING/AEROSPACE 

The Federal AVliltion Ad/TW11strabon ("FAA" ) and the European Union Aviation Safely Agency ("EASA") have ffled the groundmo of the 737 MAX 
However, produdlOfl is still very •m1ted due to the inventory at 80111ng and the reluctance of airlines to accept delivenes due to weak air travel 
demand. This will Ukely conbnue to have an adverse effed on our revenue In additlOfl, production of ITlllitary and other commeraal aircraft throu-;ihout 
the industry has slowed as well. we bellf!Ye due to the 0n!j0lf'l!I otobal COVl0.19 pandemic. However, we believe when al other commeraal and 
mittary production lines throuohout the United Slates come bock online an increase in our 1e venue should follow 

The profrtability ol crude oil production generally dedines when prices fal As a result, as prices dropped in 2020, produdlOfl slowed wor1dw'ide 
However, the price of crude oil has begun to improve A.s such, orders and actrvity dunno this quarter have beQun to strenothen In addrtlOfl to the 
price of aude oil we monrtor the number of active rolary nos, which is discussed elsewtlere Until crude price and rig counts return to pre-pandemic 
levels, It is likely we could continue to be negatNety impaded 

We believe thal over bme. seve1al newer technologies and features Wi have a grealer i'npact on the market for our traditional pneumatic tool 
offerinos The impad ol tllis evolullon has been felt in itialy by the advent of advanced cordless operated hand tools m lhe automotive anermarket. 
For certain non-.automotive applications. we have beQun to develop corlless models of tools and e:,.:ped to introduce these products in the near 
future 

On May 13, 2021, Flonda Pneumabc detected a ransomware attad on its 111/onnation technology systems that caused data to be encrypted. The 
threat actor demanded a ransom payment for Ille release of a deaypbon key Flori da Pneumat1C promptly taunched an invesli!iatlOfl and nobfted law 
enforcement, and legal counsel, who in tum enoaged independent third-party incident response professionals to assist in, among other areas, 
detennminO the extent of this cyber inCldent, 1emediation and re storatlOfl Aodibonally, Florida Pneumat1e rnplemented a senes of containment 
measures. Al. the present time, all cribcal Florida Pneumatic information tectmolOVY systems have been remediated and, as a result, are operational 
We believe thal our corporate office and our other subsidiaries, all of which operate on separate, mdependent netwofks, were not affected by lhis 
incident. 

other than the aforementioned, or matters lhat may be discussed below, there are no mator trends or uncertainties that had. or we could have 
reasonably expected to llave a materialWllpact o n o ur revenue nor waslhere any unusual or inlre quent event, transadionor any s19ruficanl 
economic dlange that mateliaUyallected our results ol operations 

� 

Ourino the second quarter of 2021, many ol our produd lines were sbl affected to some degree by the global COVID-19 pandemic, which caused our 
orders and revenue lor the three-month period ended June 30, 2021. to be less than pre-pandemic levels 

The tables below provide an analysis of our net reve11ue for the three and six-month perioos ended June 30, 2021, and 2020 
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Florida Pneumatic 
lly-Te,eb 
Consolidalcd 

FloridaPnewnatic 
Hy-Te-eh 
Consolidalcd 

Florid@ Pneymaric 

T�rN -■tbs enckd J11ne 31l 
IKrt:1K(deeruse) 

---1lli_ ----1ill.._ --'- _ _  ¾_ 
S 10, 712,000 S S,640,000 $ 2,072,000 

1snooo � ________Q_,QI;!) 
S 13 !&9000 S II 520,000 S 2,069000 

Sb 111onth1 ended J■M 30, 
lacruse(dttruse) 

2021 2020 S % 

24.0% 
(0.JJ 

1&.0% 

S 21 ,61 4,000 S !S,670,000 S 2, 944,000 - -U-.S% 
5921,000 6.200000 (279000) (4.SJ 

S 27535000 S 24870000 S 2665000 10.7% 

Florida Pneumatic markets its air tool products to lour primary sectors within the pneumabc tool market; Automollve, Retail. Aerospace and Industrial 
It �l!:r, lll'OPf�jp� fllVIIOUII from ik Rllfkll lV flfMUr:k linll ��will ��� llflll nf �,r fillpr� �00 nthllr CJFM Mrl� ("nthllr"\ 







pr1111ided by those sedions. Any forwa10-loob)9 statements contamed herein. including those related l o the Company's fut1.e performance are 

based upon the Company's historical perfolmance and on ctJ"rent plans, estimates and expectat ons All lorward-woldng statements involve risks and 

uncertamties. These risks and uncertainties could cause Ille Company's actual resu!ls for al or part Ille 2021 fiscal yea, and beyond to differ 

materially from those e)Q'.),'essed in any lorward-lookiflll statement made by or on behalf of the Company !of a number of reasons including, but not 

limited to 

• Risks related to the global oulbfeak of COVI0-19 an<I other public health cnses; 

• Risks associated with souran9 fr om overseas; 

• Disruption in the olobal capital and aedrt markets 

• lmportation delays; 

• custome< concentration; 

• Unforeseen inventory adjustments or changes in pmchasmg paltems 

• Marke t  acceptance ol prOOJcts; 

• Compet tion; 

• PTi<:e reductions; 

• Exposure tonuctuatlons ri energ yprices, 

• The strength ol the reta1 economy ri the Uruled Slates an<I abroad; 

• AdYerse chang,es in c unency e)lchanoe rates, 

. 1nterest rates; 

• Debi and debt seMCe requirements; 

• Borrowin,g andcompliance wilhc11Yenants underOU'aed1\fadlrty 

• lmpairment of lon9-lived assetsand 9oodWil; 

• Relenlion of key personnel; 

• Acquis1tion of businesses; 

• RegulatoryenYironment, 

• Litigabon and insurance, 

• The threat of lenorism and related polihcal instability an<I econormc uncertainty: and 

• Business d15rupt ons or other costs associated with information lectmology, cyber-attacks, system implementat ons, data privacy or 

catastrophic losses, 

and those other risks and uncertainties descri bed in rts Annual Report oo Form 10-K for the year ended December 31, 2020, rts Ouarterty Reports oo 

Form 10-0, and its other reports and statements fded by the Company with the Securities and Exchange Commission. Forward� statements 

speak only as of the date on which ttley are made The Company undertakes no obligahon to update publicly Of revise any forward-lookrl9 

statemenl , whethe< as a ,esun of new information fut�e developments or othelWise The Company caunons you aoainsl rel)'rig on any of these 

forwarO-lookin,g statements 
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