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P&F INDUSTRIES, INC. REPORTS IMPROVED RESULTS FOR THE THREE-MONTH PERIOD MARCH 31, 2021

MELVILLE, N.Y., May 13, 2021 - P&F Industries, Inc. (NASDAQ: PFIN) today announced its results from operations for the three-month period
ended March 31, 2021. The Company is reporting net revenue of §13,945,000, compared to 513,350,000 reported in the same period in 2020.
Addtionally, the Company is reporting a loss before income taxes of $377,000, compared to a loss of 1,263,000, for the same period in 2020. After
giving effect to income taxes, the Company is reporting a loss of $307,000, compared to $758,000 for the first quarter of 2020,

Richard Horowitz, the Company's Chaiman of the Board, Chief Executive Officer and President commented, ‘In the first quarter of 2021, the world
was stillin the throes of this horrific, global COVID-19 pandemic. It is therefore somewhat difficult to compare to the first quarter of 2020, when for the
most part, the harsh effects of pandemic had not yet begun to be fell. Despite the aforementioned, our results this quarter improved, compared to a
year ago. That being said, during the first quarter of 2021, we began to see indications in Several markets we serve that the COVID-19 pandemic
might be behind us. Specifically, Florida Pneumatic’s tofal first quarter 2021 revenue improved $371,000, or 8.7% over the same three-month period
in 2020, even though most of the prior period did not include the ful effects of the pandemic. Revenue increases ranged between 27% and 28% in
Automotive, Retail, and Industrial products sales, which were partially offset by a decrease in Agrospace revenue of 41%. This decline was driven
primarily by weak demand from Boeing and other commercial and miltary aircraft manufacturers. Improvement at Hy-Tech is occurring slower, with
“first quarter 2021 revenue declining $276,000 or 8.3%, compared to same period in 2020. However, Hy-Tech's first quarter 2021, is 57% greater than
its fourth quarter 2020 revenue and its gross margin also significantly improved, this quarter, compared to the fourth quarter of 2020. Further, we are
encouraged by he increase in customer orders being recsived at Hy-Tech, and ifs current level of epen orders. This strong demand should prove
beneficial for the balance of 2021 and beyond. Our selling, general and expenses deciined 700,000, driven by lower
compensation costs and costs incurred in 2020 related to the relocation of the gear manufacturing businesses not recurring. Lastly, again considering
the impact of the pandemic, our censolidated gross margin was down only 0.4 percentage points, with a slight decline in Hy-Tech gross margin,
partially offset by improved gross margin at Florida Pneumatic.”

Mr. Horowitz added, “We are cautiously optimistic about fufure growth; however, COVID-19 remains a global issue. We intend fo do our utmost to
continue to serve our customers, while ensuring the healtn and safety of our employees. Through persistence by il of our employees, as well as the
loyalty of our customers, we made it through very difficult fimes, and firmly believe that when this pandemic truly is behind us, we will be well
positioned to take advantage of an economic recovery.

Mr. Horowitz concluded his remarks by stating, “Primariy due to the COVID-19 pandemic and s effect on our results, our Board of Directors has
determined to continue its suspension of our quarterly cash dividend for the time being. The Board intends to evaluate the dividend policy going
forward based on il of the relevant facts, and we look forward to resuming dividends as soon s possible.”

The Company will be reporting the following

OVERVIEW

During the first quarter of 2021, significant factors that impacted our resulls of operations were the:

Ongaing negative impact of the COVID-19 pandemic on revenue and income;

Ongoing production siow-down by Boeing of its 737 MAX aircraft, as well a5 significant reductions in activty at other commercial and military
aerospace manufacturing facilties; and

Continued weakness in oil and gas exploration and driling

TRENDS AND UNCERTAINTIES
COVID-19 PANDEMIC
On March 11, 2020, the World Health Organization designated the recent novel coronavirus, or COVID-19, as @ global pandemic. COVID-19 was first

detected in Wuhan City, Hubei Province, China and continued to spread, significantly impaciing various markets around the world, including the
United States. Various policies and initatives have been i to reduce the glohal ion of COVID-19

The impact of the COVID-19 virus and the resultant global economic down-tur has had a material impact on our results in the first quarter of 2021
There are delays in receiving containers from Asia due to a significant increase in international shipping traffic, which has caused intermitient
shortages of inventory. In addition, the COVID-19 pandemic has caused many of our customers and potential customers o refuse on-site visits which
is critical to generating revenue. We believe that unfil this pandemic subsides, these two issues will continue to afiect our operations.

BOEING/AEROSPACE

The Federal Aviation Administration (‘FAA") and the European Union Aviation Safely Agency (‘EASA’) have liited the grounding of the 737 MAX.
However, production is still very limited due to the inventory at Boeing and the reluctance of airlines to accept deliveries due to weak air fravel
demand. This villikely confinue o have an adverse effect on our revenue. In addition, production of military and other commercial aircraft throughout
e indusiry has slowed as well due to ihe ongoing global COVID-19 pandemic. However, we believe when all other commercial and mitary
production lines throughout the United States come back online, an increase in our revenue should follow.

OIL AND GAS

We believe the primary factor contributing to the significant decine occurring in our oil and gas revenue is due to a decline in the price for oil and gas
that began in 2020 related to the COVD-19 pandemic. The profitability of crude oil production generally decines as prices fall. AS a result, as prices
dropped in 2020, production slowed worldwide. This activity is most easily measured by analyzing the number of aclive rotary rigs, which is
discussed further below. Uniil these counts retum to pre-pandemic levels, we will continue fo be impaced negatively.

TECHNOLOGIES

We believe that over time, several newer technologies, and features will have a greater impact on the market for our traditional pneumatic ool
offerings. The impact of this evolution has been felt inilially by the advent of advanced cordless operated hand tools in the automotive afermarket.
For certain non-automotive applications, we have begun to develop cordiess models of tools and expect to introduce these products in the near
future

OTHER MATTERS

Other than the aforementioned, o matters that may be discussed below, there are no major frends or uncertainties that had, or we could have
reasonably expected to have a material impact on our revenue, nor was there any unusual or infrequent event, transaction or any signficant
economic change that materially affected our resuts of operations

We believe that our relationships with our key customers and suppliers remain satisfactory.

RESULTS OF OPERATIONS

REVENUE

During the first quarter of 2021, many of our product lines were adversely affected by the global COVID-19 pandemic, which continues to result in
greatly reduced orders and revenue for the three-month period ended March 31, 2021

The tables below provide an analysis of our net revenue for the tree-monih perieds ended March 31, 2021 and 2020

Consolidated
Three months ended March 31,
Increase (decrease)
2021 2020 $ Yo
Florida Pneumatic $ 10,901,000 $ 10,030,000 $ 871,000 87 %
Hy-Tech 3,044,000 3,320,000 (276,000 (8.3)
Consolidated $ 13,945,000 $13,350,000 $ 595000 45 %

Florida Pneumatic

Florida Pneumatic markets its air tcol products to four primary sectors within the pneumaic tool market, Automotive, Retail, Aerospace and Industrial
It also generates revenue from its Berkley products line, as well as a line of air fiiters and other OEM parts (*Other’).

Three months ended March 31,
2021 2020 Increase (decrease)




rercent o1 rercent o1

Revenue revenue Revenue revenue 3 %
Automotive $ 4,102,000 37.6 % $ 3,232,000 322% $ 870,000 269 %
Retail 3,790,000 34.8 2,990,000 29.8 800,000 268
Industrial 1,359,000 12.5 1,062,000 10.6 297,000 28.0
Aerospace 1,528,000 14.0 2,599,000 259 (1,071,000) 41.2)
Other 122,000 1.1 147,000 1.5 (25,000) (17.0)
Total $10,901,000 100.0% $ 10,030,000 100.0% $ 871,000 87 %

Despite the ongoing negative effzcts on the US and global economies, total fiscal first quarter 2021 revenue at Florida Pneumatic increased 8.7%
over the same three-month period in 2020. This improvement was driven by revenue gains in its Automotive, Retail and Industrials sectors. A decline
in Aerospace revenue partially offset the above improvements. Stronger consumer demand for its AIRCAT products and, o a lesser degree, modest
increased sales at our United Kingdom (“U.K ") operations, were the primary factors for the increase in Automotive revenue. We believe that as the
result of the ongoing battle to disinfect and sanitize homes and businesses alike, Florida Pneumatic encountered an increase in demand, compared
1o the first quarter of 2020, for various *spray gun” tosls and accessories which are sold into the retail channel. Stronger Industrial revenue this
quarter than in the same period in the prior year, was driven primarily by increased industrial production. The Boeing Corporation is @ major customer
of Jiffy. The Boeing 737 MAX aircraft was grounded by the FAA and the EASA in March 2019. Although both agencies have lifted the “No Fiy” ruling it
imposed on all Boeing 737 MAX aircraft, allowing it to begin flights in the United States, we believe it wil take several years for the Boeing
Corporation to increase its manufacturing of its 737 MAX aircraft to a volume that would be comparable to pre COVID-19 levels, and thus require our
Jify tools. Further, the travel restrictions that developed as the result of the COVID-19 pandemic, caused most commercial airlines to curtail orders
for otner aireraft, which also negatively impacted Florida Pneumatic's Aerospace revenue. Lastly, orders refating to military aircraft declined, we
believe due to COVID-19 constraints placed in manufacturing facilties.

Hy-Tech
Hy-Tech designs, manufactures, and sells a wide range of industrial products under the brands ATP and ATSCO which are categorized as ATP for
reporting purposes. In addition to Engineered Solutions, products and compenents manufactured for other companies under their brands are

included in the OEM category in the table below. PTG revenue is comprised of products manufactured and sold by Hy-tech's gear business
NUMATX, Thaxton and ethier peripheral product lines, such as general machining, are reported as Other.

Three months ended March 31,

2021 2020 Increase (decrease)
Percent of Percent of
Revenue revenue Revenue revenue s
OEM $1,611,000 529% $ 1,439,000 433% § 172,000 12.0 %
ATP 713,000 234 1,061,000 320 (348,000) (328)
PTG 646,000 212 735,000 221 (89,000) (12.1)
Other 74,000 25 85,000 2.6 (11,000) (12.9)
Total $ 3,044,000 100.0% $ 3,320,000 100.0% $ (276,000) (8.3)%

The decline in Hy-Tech's fiscal first quarter 2021 total revenue, compared to the same period in 2020, was primarily due to the following key facters: i)
the ongoing negative effects on the US economy caused by the global COVID-19 pandemic; and i) the severe downtum of the oil and gas market
We believe that our ATP products offering is likely to continue to struggle due to among ofher things, the engoing sluggishness of the price of oil and
natural gas, which in tum inhibits exploration and driling. The o and gas sector in the US has been hindered by the downward pricing pressure
caused by among other things, excess supply, and ripple efiects from the pandemic. This is evidenced by the significant decline in drilling rigs, which
is a metric-that we monitor. According to Baker Hughes Inc.. the average number of ol rotary rigs in operation during fiscal first quarter 2021 were
302, compared to 671 during the same three-month pericd in 2020. Similarly, the average number of active gas rotary rigs during the three-month
period ended March 31, 2021 was 90, compared to 112, during the same period in the prior year. In the aggregate, the average rotary rigs in
operation during the first quarter of 2021 is down by 392, or 50%, when compared o the same three-month period in 2020. As such, early in 2020 we
made a decision to focus a greater portion of our product development and marketing efforts on cur OEM and PTG products offering. We believe the
development of these lines of business should provide Hy-Tech an opportunity to generate new, additional sources of revenue in the future. Further,
we are optimistic that as travel resirictions and on-site vistation conirols begin to ease, Hy-Tech's revenue could increase

GROSS MARGIN/PROFIT

Three months ended
March 31, Increase (decrease)
2021 2020 Amount %
Florida Pneumatic $ 4,200,000 $3,774,000 $ 426,000 11.3%
As percent of respective revenue 38.5% 37.6% 0.9 %pts
Hy-Tech $ 436000 § 708,000 $ (272,000
As percent of respective revenue 14.3% 21.3% (7.0) %pts
Total $ 4,636,000 $4482,000 $ 154,000
As percent of respective revenue 33.2% 33.6% (04) %pts

(38.4)
34%

‘The slight improvement in Florida Pneumatic’s gross margin was due primarily to product mix. The improved Automotive, Industrial and Retail
revenue this quarter, compared to the same three-month period in 2020, contributed to the overall increase in gross margin. This improvement was
partially offset by reduced manufacturing at Jifly, which in tum resulted in under absorption of its manufacturing overhead. As previously discussed,
the COVID-19 pandemic continued to have an adverse effect on Hy-Tech, notably reducing revenue causing a reduction in volume through both
manufacturing facilties. The reduced manufacturing volume resulted in lower absorption of manufacturing costs during the first quarter of 2021
compared to the same three-month period in 2020. Additionally, Hy-Tech recorded an increase in its obsolete, slow moving inventory charge during
the first quarter of 2021, compared to the same period in 2020. Lastly, Hy-Tech's overall producticustemer mix negatively impacted its gross margin
during the three-month period ended March 31, 2021

SELLING, GENERAL AND ADI

STRATIVE EXPENSES

Selling, general and administrative expenses (‘SG&A’) include salaries and related costs, commissions, fravel, administrative facilies,
communications costs and promotional expenses for our direct sales and marketing staff, administrative and executive salaries and related benefits,
legal, accounting, and other professional fees as well as general corporate overnead and centain engineering expenses

During the first quarter of 2021, our SG&A declined o 54,991,000, from $5,690,000 ineurred during the same three-month period in 2020. The most
significant factor contributing to the net decrease was a reduction of professional fees of $493,000. During the first quarter of 2020, we incurred more
than $450,000 of expenses related to the relocation and set up the two gear businesses that were acquired in late 2019. Additionally, we reduced our
compensation expenses by $245,000. Compensation expense is comprised of base salaries and wages, accrued performance-based bonus
incentives and associated payrol taxes and employee benefits. A reduction in accrued performance-based bonus incentives was the bulk of the
savings. Further, depreciation expense declined by $40,000. Pariially offsetfing the above reductions of operating expenses was an increase in
variable expenses of $103,000, driven by improved revenue this quarter in certain sectors, compared to revenue in the same three-montn period in
the prior year. Veriable expenses include among other things, commissions, freight out, travel, advertising, shipping supplies and warranty costs

INTEREST
‘Three months ended March

s Increase (decrease)
2021 2020 Amount Yo

Interest expense attributable to:

Short-term borrowings 3 10,000 8 51,000 $ (41,000 (80.4) %
PPP loan 8,000 — 8,000 100.0
Amortization expense of debt issue costs 4,000 4,000 — —

Total s 22,000 $ 55000 $__ (33,000) (60.0)%

The Applicable Margin, as defined in our Credit Agreement was the same during the three-month periods ended March 31, 2021 and 2020. The
average balance of short-term borrowings during the three-month periods ended March 31, 2021 and 2020, were $2,167,000 and $6,281,000,
respeciively. As ihe average balance of our shori-term borrowings was significantly lower during the first inree monins of 2021, compared fo the
same three-month period in 2020, our short-ferm interest expense (revolver borrowings) declined.

In late April 2020, we borrowed approximately $2.9 million from BNB Bank as provided under the Coronavirus Aid, Relief and Economic Security
("CARES") Act. The PPP Loan accrues interest at a rate of 1.0% per annum. Pursuant to the Flesxibility Act, interest on any unforgiven amount is
deferred until the forgiveness determination is made by the Small Business Administration (“SBA"). We will continue to accrue interest charges until a
final determination is received from the SBA.

Lastly, we and our bank amended the Credit Agreement in February 2019. The debt issue costs are associated with such amendment.

INCOME TAXES

On March 27, 2020, the CARES Act was signed into law. The CARES Act includes provisions relating to refundable payroll tax credits, deferment of
the employer portion of certain payroll taxes, net operating loss camyback periods, altemative minimum tax credit refunds, modifications to the net
interest deduction limitation and technical corrections to tax depreciation methods for qualified improvement property

Atthe end of each interim reporting period, the Company estimates its effecive tax rate expected to be applied for the full year. This estimate is used
1o determine the income tax provisian or benefit on a year-fo-date basis and may change in subsequent interim periods. Accardingly, our effective tax
rate for the three-month period ended March 31, 2021 was a tax benefit of 18.6%, compared to a tax benefit of 40.0% for the three-month period
ended March 31, 2020. Included in the three-month period ended March 31, 2020 is a discrete item for net operating loss carrybacks under the
CARFS Art The effective tax rates for all nerinds nresented were imnacted nrimarilv hy state faxes and non-deductible exnenses



IQUIDITY AND CAPITAL RESOURCES
We monitor such metrics as days' sales outstanding, invantory requirements, inventory tums, estimated future purchasing requirements and capital
expenditures to project liquidity needs, as well as evaluate retum on assets. Our primary sources of funds are operating cash flows, existing working

capital and our Revolver Loan (*Revolver”) with our Bank.

We gauge our liquidity and financial stabiliy by various measurements, some of which are shown in the following table:

March 31, 2021 D ber 31, 2020

Working capital § 20,773,000 § 21,258,000
Current ratio 2.90to 1 3.57t01
Shareholders” equity $ 41,261,000 $ 41,538,000

Credit facility

In October 2010, the Company entered into a Loan and Security Agreement (“Credit Agreement") with an afiiiate of Capital One, National
Association ("Capital One” or the “Bank’). The Credit Agreement, as amended and restated in April 2017 and further amended from time-to-time,
among other things, provides the ability to borrow funds under a §16,000,000 revolver line (‘Revolver’), subject to certain borrowing base criteria
Additionally, there is a $2,000,000 line for capital expenditures (*Capex Loan'), with $1,600,000 available for future borrowings. Revolver and Capex
Loan borrowings are secured by the Company's accounts receivable, inventory, equipment, and real properly, among otner things. P&F and certain
of fts subsidiaries are borrowers under the Credit Agreement, and their obiigations are cross guaranteed by certain other subsidiaries. The Credit
Agreement expires on February 8, 2024.

At the Company's option, Revolver borrowings bear interest at sither London Interbank Offered Rate (‘LIBOR’) or the Base Rate, as the term is
defined in the Credit Agreement, plus an Applicable Margin, as defined in the Credit Agreement. The Company is subject to limitations on the number
of LIBOR borrowings

The Company provides Capital One with montfly borrowing base certficates, and in certain circumstances, it s required to deliver monthiy financial
statements and certificates of compliance with various financial covenants. Sheuld an event of default occur the interest rate would increase by two
percent per annum during the period of defaut, in addition to other remedies provided to Gapital One

AtMareh 31, 2021, short-term or Revolver borrowing was $3.481,000, compared to $1,374,000, at December 31, 2020. Applicable Margin Rates at
March 31, 2021 and December 31, 2020 for LIBOR and Base Rates were 1.50% and 0.50%, respectively. Additionally, at March 31, 2021 and
December 31, 2020, there was approximately $12,011,000 and $11,971,000, respectively, available to the Company under its Revolver arrangement.

The average balance of short-term borrowings from our Bank during the three-month period ended March 31, 2021 was $2,167,000, compared to
$6,281,000, for the same three-month periods in 2020.

Payroll Protection Program Loan

On April 20, 2020, we received a 52.9 million PPP Loan, as provided pursuant to the CARES Act. This lean obtained from BNB Bank is unsecured
and is guaranteed by the SBA

Cash flows

During the three-month period ended March 31, 2021, our net cash increased to $1,047,000 from $904,000 on December 31, 2020. Qur total bank
debt, which includes borrowings under the CARES Act, at March 31, 2021 was 56,410,000 compared to $4,303,000 at December 31, 2020. The total
debt to total book capitalization (total debt divided by total debt plus equity); at March 31, 2021 was 13.4% compared to 8.4% at December 31, 2020,

During the three-month period ended March 31, 2021, we used 568,000 for capital expenditures, compared to $658,000 during the same period in
the prior year. Capitel expenditures for the balance of 2021 is expected to be approximately $800,000, some of which may be financed through our
credit facilties with Capital One Bank or financed through independent third-party financial institutions. The remaining 2021 capital expenditures will
likely be for machinery and equipment, tooling, and computer hardware and software.

Customer concentration

At March 31, 2021 and December 31, 2020, accounts receivable from The Home Depot (-THD") was 36.8% and 35.0%, respectively, of fotal
accounts receivable. Revenue from THD during the three-month period ended March 31, 2021 and 2020 were 27.2% and 22.4% respectively, of total
revenue. Additionally, during the three-month periods ended March 31, 2021 and 2020, revenue attributable to Amazon.Com, Inc (‘Amazon’) was
12.1% and 2 6%, respectively of the Company's total net revenue. Accounts receivable atiributable to Amazon at March 31, 2021 and December 31,
2020 was 12.3% and 15.8%, respectively of total net accounts receivable. There were no other customers that accounted for more than 10% of
consolidated revenue or accounts receivable during the three-montn periods ended March 31, 2021 or 2020

ABOUT P&F INDUSTRIES, INC.

P&F Industries, Inc., through s wholly owned subsidiaries, is a leading and importer of air-powered tools and sold
principally to the aerospace, industrial, automotive, and retail markets. P&F's products are sold under its own rademarks, as well as under the
private labels of major manufacturers and refailers.

OTHER INFORMATION

P&F Industries Inc. has scheduled a conference call for May 13, 2021, at 11:00 A-M., Eastemn Time, to discuss its first quarter 2021 results and
financial candition. Investors and other inferested parties who wish to listen to or participate can dial 1-800-353-6461. It is suggested you call at least
10 minutes prior fo the call commencement. For those who cannot listen to the live broadcast, a replay of the call will also be available on the
Company’s website beginning on or abeut May 14, 2021.

Forward Looking Statement

The Private Securities Litigation Reform Act of 1995 (the “Reform Act’) provides a safe harbor for forward-looking statements made by or on behalf of
P&F Industries, Inc. and subsidiaries (‘P&F", or the “Company’). P&F and its representatives may, from time-to-time, make writien or verbal forward-
Iooking statements, including statements contained in the Company’s fiings with the Securities and Exchange Commission and in its reports to
sharenolders. Generally, the inclusion of the words “helieve,” “expect” “intend,” “estimate,” “anticipate, “wil” ‘may," “would, “could,” *should,” and
their opposites and similar expressions identify statements that consttute “forward-looking statements” within the meaning of Section 274 of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934 and that are intended to come within the sae harbor protection
provided by those sections. Any forward-looking statements contained herein, including those related to the Company's future performance, are
based upon the Company’s historical performance and on current plans, estimates and expectations. All forward-looking statements involve risks and
uncertainties. These risks and uncertainties could cause the Company's actual results for all or part the 2021 fiscal year and beyond to differ
materially from those expressed in any forward-looking statement made by or on behalf of the Company for a number of reasons including, but not
limited to:

Risks related to the global ouibreak of COVID-19 and olner public health crises;
Risks associated with sourcing from overseas;

Disruption in the global capital and credit markets;

Importation delays

Customer concentration;

Unforeseen inventory adjustments or changes in purchasing patiems;

Warket acceptance of products

Competition

Price reductions:

Exposure lo fluctuations in energy prices

The strength of the retail economy in the United States and abroad;

« Risks associated with Brexit;

Adverse changes in currency exchange rales.

Interest rates;

Debt and debt service requirements

Borrowing and compliance wilh covenants under our credit facility:

Impairment of long-lived assets and goodwil;

Retention of key personnel;

Acquisition of busingsses;

Regulatory environment.

Litigation and insurance;

The threat of terrorism and related political instabilty and economic uncartainty; ang
Business disruptions or ofher costs associated with information technology, cyber-atiacks, system implementations, data privacy or
catasirophic losses,

and those other risks and uncertainties described in its Annual Report on Form 10-K for the year ended December 31, 2020 (2020 Form 10-K"), its
Quarterly Reports on Form 10-Q, and its offer reports and statements filed by the Company with the Securities and Exchange Commission
Forwarc-looking statements speak only as of the date on which they are made. The Company undertakes no obligation to update publicly or revise
any forward-looking statement, whether as a result of new information, future developments or otherwise. The Company cautions you against relying
on any of these forward-looking statements
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